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Quantity demanded is the amount of a good that buyers are willing and able to purchase.

The law of demand states that there is an inverse relationship between price and

quantity demanded.

A tax that raises the price of cigarettes results in a movement along the demand curve.

The law of supply states that there is a direct (positive) relationship between price

and quantity supplied.

A rise in the price of ice cream cones results in a movement along the supply curve.
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Quantity demanded is the amount of a good that buyers are willing and able to purchase.

The law of demand states that there is an inverse relationship between price and

quantity demanded.

A tax that raises the price of cigarettes results in a movement along the demand curve.

The law of supply states that there is a direct (positive) relationship between price

and quantity supplied.

A rise in the price of ice cream cones results in a movement along the supply curve.
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indifference curve , An indifference curve shows bundles of goods that make the consumer

equally happy. Higher indifference curves are

preferred to lower ones. Indifference

curves are downward sloping. Indifference curves do not cross. Indifference curves are

bowed inward. marginal rate of substitution, The Consumer’ s Optimum, Substitute Effect,

Income Effect
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Total Product, Average Product, Marginal Product, The Isoquant Map, isocost line, marginal

rate of technical substitution, MRTSLK, Expansion Path, Isocline, Returns to scale, Increasing

returns to scale ,
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Marginal Physical Product

force, labor cost

MPP, Marginal factor cost,
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