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According to business needs , you can choose the right trade term to deal
with .
BT

You can describe the price of goods correctly.
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LR (INCOTERMS2010) fRBEHI1I 5 5 AV R 46— Fh 57 5 A E
WAL SRR SRR R 5

Master the 11 terms explained in INCOTERMS2010

and the division of costs, risks and responsibilities of each trade term.
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Master the method of expressing the price of goods.
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A AR1E (Trade terms) X RS AIE BLAS T 2544

Trade Terms =Price Terms
=Price Basis
= Delivery Terms
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Trade terms are abbrevratrons of letters or Words specifying specific
e composition and liabilities, cost and risk in the delivery of goods

between the seller and buyer.
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Lie at the core of the terms and conditions of a contract.

AbTE RIS A B Z L

Indicate which party 1s to bear the expenses of freightage insurance and other
relevant charges except cost of goods,
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Indicate which party is to bear the risks in case of the goods being damaged.
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Make clear to each other their respective obligations,
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Trade terms, greatly simplify dealing procedures, improve efficiency, promote
the development of international trade and play significant roles in international
trade.
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Three most Influential Trade Conventions [ fx A B2 1 51 2 RAESHEHE =4~
“WARSAW-OXFORD RULES 1932”
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€20104F H FrA Z) RiEfEREE N ) (International Rules for the Interpretation of
Trade Terms, 4§ 5 INCOTERMS)
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The International Chamber of Commerce was enacted in 1936, after 7

revisions,<2010 INCOTERMS> borned.
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The< 2010 INCOTERMS> changed the original 13 trade terms into 11 types, which were divided into two
groups according to the mode of transportation.
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EXW: place of delivery /point of risk transfer

Ex. country Im. country
FCA FOB
EXW CPT CFR
CIP CIF
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FCA: place of delivery/point of risk transfer
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FCA, CPT and CIP: place of delivery/point of risk

transfer
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FCA, CPT and CIP: place of delivery/point of risk

transfer
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Differences among FCA,CPT and CIP

® 1. Place of delivery

FCA: to the first carrier nominated by the buyer
CPT and CIP: nominated by the seller

® 2. Prices
CIP = CPT +Insurance = FCA + Freight + Insurance
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DAP: place of delivery/point of risk transfer

f;f,? FOB
CFR
EXW CIP FAS  GiF DAP
__*_- '__I‘___}\- v __;_ __A_- -7
G, r ;'.. ..‘.:_j[{‘l:.:‘ — : P
CEEIT] KES
KZE ik
BYiIh7

H O E yrigm eS|

30



20104F

bR 5 AR VE LR

o
- . iz | PRES \
IZ/T\‘ g — j(lfg‘ P4 5 ﬁ HAN - A iy _:I_IE T:llz‘ H:Il I:] lﬁm
AH: EETTEi T (AR, Bk, 0. EE. i) iz Agie
DAT | B m A 5% A R s ‘ e —— w | s o
(ﬁ?)\ E‘%?%DEZ ?J = IEJ%JLIEE(J %EEFEIIEE(J/%DE/E E E‘Jﬂﬁﬁ/ﬂé"] 7&‘75’%‘)\ 7&73‘ \7l<7§‘ ;'275 %ﬁ
FHMIEREOR) | ORAR | s, RIS |RHIOTR
Deli d At \ . N v
et | e | pEh TR FET, stk |Hin
i 25 i SEANE.
USD100.00/dozen
DAT San Francisco S T
airport




DAT: place of delivery/point of risk transfer
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. Example.‘ DDP China Town, New York, xxx (Address),
USA

* Applicable for any mode of transportation

* DDP price = costs + carriage + insurance +
profits
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DDP: place of delivery/point of risk transfer
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Symbolic delivery
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Physical delivery
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DAT: place of delivery/point of risk transfer
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FCA and CPT: place of delivery/point of risk transfer
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Differences among FOB,CFR and CIF

1. Place of delivery

The same, on board at port of shipment
2. Prices

CIF = CFR +Insurance = FOB + Freight + Insurance

CFR price = costs + freight + profits (without insurance)
CIF price = costs + freight + insurance + profits
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